2010 Special Session New Revenue

 SFC Committee Substitute for SB 10, 12 & 13
· Gross Receipts – 1/8% (about 12.5 cents on a $100 purchase)

Estimated revenue:  $60 million

· Personal Income Tax – repeal state and local tax deduction

Estimated revenue:  $66 million

· “Hold Harmless” – includes a local option food tax that is less than 1/3 of the amount of the food tax (from 7% - 2%), eliminates food tax by county or municipal governments if they choose

Estimated revenue: $71 million 

· Compensating  Tax -  increases the number of out-of-state businesses who are subject to the compensating tax

Estimated revenue: $12 million 

· LICTR – increases the Low Income Comprehensive Tax Rebate that will help NM working families

Expense:  $5 million per year, cost will be subtracted from the amount of new revenue generated 

· HB 3-Cigarette Tax (restricted funding) – 75 cent/pack tax-Estimated revenue: $11 million , distributions of 5.11 percent to the public education department and 7.11 percent to the children, youth and families department for early childhood programs for fiscal year 2011 only.
REVENUE GENERATED:  $241 Million, less the $5 million for LCTR 

